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September 7, 2007

Public Company Accounting Oversight Board
Office of the Secretary

1666 K Street, N.W.

Washington, DC 20006-2803

By e-mail: comments@pcaobus.org

Re:  Proposed Ethics and Independence Rule 3526, Communication with Audit
Committees Concerning Independence

PCAOB Release No. 2007-008
PCAOB Rulemaking Docket Matter No. 017

The New York State Society of Certified Public Accountants, representing 30,000
CPAs in public practice, industry, government and education, welcomes the opportunity
to comment on the proposed rule referenced above.

The NYSSCPA’s Auditing Standards and Procedures Committee deliberated the
proposed rule and drafted the attached comments. If you would like additional discussion
with us, please contact Robert W. Berliner, the Chair of the Auditing Standards and
Procedures Committee, at (212) 503-8853, or Ernest J. Markezin, NYSSCPA staff, at
(212) 719-8303.

Sincerely,

T Y —
David A. Lifson
President

Attachment



mew york sfate sociely|of

Home of the Trusted Professional

3 park avenwe, at J4th street, new york, ny 100016-54949]
12719 8300 » fax 212 719 3364
WWW.NYSSCpa.arg

certified|public accountanits

COMMENTS ON PCAOB PROPOSED RULE 3526
Communication with Audit Committees Concerning Independence
PCAOB Release No. 2007-008

PCAOB Rulemaking Docket Matter No. 017

September 7, 2007

Principal Drafters

Robert W. Berliner
Anna Zubets



NYSSCPA 2007 — 2008 Board of Directors

David A. Lifson,
President

Sharon Sabba Fierstein,
President-elect

Mark Ellis,

Secretary

Richard E. Piluso,
Treasurer

Rosemarie A. Giovinazzo-
Barnickel,

Vice President

John J. Lauchert,

Vice President

Edward J. Torres,

Vice President

Louis Grumet,

ex officio

Edward L. Arcara
Scott M. Adair
Susan M. Barossi
Thomas Boyd
Debbie A. Cutler
Joseph M. Falbo, Jr.
Myrna L. Fischman, PhD
Daniel M. Fordham
David R. Herman
Scott Hotalen
Robert L. Goecks
Martha A. Jaeckle
Suzanne M. Jensen
Lauren L. Kincaid
Gail M. Kinsella
Kevin Leifer

Elliot A. Lesser
Beatrix G. McKane
Mark L. Meinberg
lan M. Nelson
Jason M. Palmer
Robert A. Pryba Jr.
Robert T. Quarte
Ita M. Rahilly
Thomas E. Riley
Judith 1. Seidman
Anthony J. Tanzi
Thomas M. VanHatten
Liren Wei

Ellen L. Williams
Margaret A. Wood
Richard Zerah

NYSSCPA 2007 - 2008 Accounting & Auditing Oversight Committee

George 1. Victor, Chair
Michael J. Aroyo
Robert W. Berliner
Thomas J. Goodfellow

Elliot L. Hendler
Edward P. Ichart
Thomas O. Linder
Mitchell J. Mertz
Rita M. Piazza

Yigal Rechtman
William M. Stocker |11
Ira M. Talbi

Paul J. Wendell

NYSSCPA 2007 - 2008 Auditing Standards and Procedures Committee

Robert W. Berliner, Chair
Anthony Basile
Frank A. Bianculli
Rosanne G. Bowen
Sharon Campbell
Thomas G. Carbone
Willliam Epstein
John F. Georger, Jr.
Neal K. Godt

Fred R. Goldstein
Neal B. Hitzig

A. Rief Kanan
Maria Karalis
Lorraine A. Leotta
Elliot A. Lesser
Moshe S. Levitin
Ralph Lucarello
Michael R. McMurtry
Stephan R. Mueller
Mark I. Mycio
Lawrence E. Nalitt
Wayne Nast

NYSSCPA Staff

Ernest J. Markezin

Bernard H. Newman
John C. Parcell IV
William J. Prue
Michael A. Sabatini
Daniel Sackowitz
Richard T. Van Osten
William H. Walters
Paul D. Warner
Robert N. Waxman
Anna Zubets



NYSSCPA COMMENTS ON PCAOB PROPOSED RULE 3526

Proposed Ethics and Independence Rule 3526,
Communication with Audit Committees Concerning Independence

GENERAL COMMENTS

We agree with the proposed rule as it relates to independence communications during the
engagement period. We also agree that the registered public accounting firm should be
required to provide information about its independence to the audit committee before
being engaged as the company’s auditor. However, we recommend that the registered
public accounting firm should be required to confirm its independence in writing to the
audit committee prior to accepting an initial engagement as well as annually during the
engagement period.

We recognize that, prior to performing an audit of the financial statements of the issuer,
the auditor cannot be expected to be aware of all relationships that may reasonably bear
on its independence. Therefore, the auditor’s letter to the audit committee should state
that, based on the information provided to it by the issuer, it believes that it would be
independent of the issuer if it were engaged as auditor. This information would assist the
audit committee in making its choice of auditor.

MATTERS ON WHICH SPECIFIC COMMENTS WERE REQUESTED

1. Would proposed Rule 3526 assist registered firms and audit committees in
fulfilling their respective obligations with respect to auditor’s independence?

Yes, the proposed independence communication requirements would help registered
firms and audit committees in fulfilling their respective obligations.

2. Would proposed Rule 3526 assist audit committees in making a decision
regarding the appointment of a new auditor?

Yes, the proposed initial communication would help the audit committee in selecting
the issuer’s auditor.

3. Should proposed Rule 3526 require the registered public accounting firm to
communicate any additional matters on auditor independence to the audit
committee?

As discussed in the general section above, we recommend that prior to accepting an
audit engagement, a registered public accounting firm should provide an audit
committee with a letter confirming its independence. The letter should communicate
that, based on the information provided by the issuer, the firm believes that it would
be independent of the issuer if it became its auditor.



4. To what extent if any, are accounting firms already making the kinds of
communications that would be required by proposed Rule 35267

The Committee does not have sufficient information to respond to this question.

5. Should the initial communication required under proposed Rule 3526(a) be
limited to relationships that existed during a particular period? If so, why, and
how long should the period be?

The initial communication should apply, at a minimum, to those relationships that
existed during the audit period. Further, the rule should require the accounting firm to
consider communicating any relationships that existed prior to the audit period if a
reasonable third party may perceive such relationships as bearing on the auditor’s
independence.



