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August 27, 2012

Mr. Michael Glynn

American Institute of Certified Public Accountants
1211 Avenue of the Americas

New York, N.Y. 10036-8775

By e-mail: mglynn@aicpa.org

Re: Proposed Statements on Standards for Accounting and Review Services (SSARSS)
Association With Unaudited Financial Statements,
Compilation of Financial Statements, and
Compilation of Financial Statements—Special Considerations

The New York State Society of Certified Public Accountants (NYSSCPA), representing
more than 28,000 CPAs in public practice, industry, government and education, welcomes the
opportunity to comment on the above captioned exposure draft.

The NYSSCPA’s Accounting and Review Services Committee deliberated the exposure
draft and prepared the attached comments. If you would like additional discussion with us, please
contact Kenneth Chan, Chair of the Accounting and Review Services Committee at (516) 256-
3500, or Ernest J. Markezin, NYSSCPA staff, at (212) 719-8303.

Sincerely,

Jut Bunot e~
Gail M. Kinsella
President
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New York State Society of Certified Public Accountants

Comments on

AICPA Proposed Statements on Standards for Accounting and Review Services (SSARSS)
Association With Unaudited Financial Statements,
Compilation of Financial Statements, and
Compilation of Financial Statements—Special Considerations

Association with Unaudited Financial Statements

We support the AICPA’s efforts to make the compilation and review standards easier to
read, understand and apply. However, we believe that the following changes should be
implemented regarding the exposure draft.

First, we believe that the understanding between an accountant and a client should be
documented and that additional requirements should be added to obtain an engagement letter
designed for the "new" type of engagement. Simply adding the suggested report wording in
paragraph A4 or relying on a client per paragraph A3 will not suffice. The engagement letter, if
required, should include a client’s acknowledgement that an accountant will not report on the
financial statements and a disclaimer on the report to be issued.

Second, we believe additional guidance is needed to clarify the difference between
paragraph 6b (Association with Unaudited Financial Statements) and paragraph 3a (Compilation
of Financial Statements). The method by which we are to distinguish between “material
inconsistencies” and “material misstatements” should be delineated. Although the origin of these
concepts is understood, further elaboration may enable us to clearly distinguish one from the
other.

Compilation of Financial Statements

Regarding the requirement to consider the effect of new and revised information as noted
on page 7 of the exposure draft, the message conveyed is unclear when reading paragraph 13 of
extant AR section 80 together with paragraph 16 of the proposed SSARS. Paragraph 13 of extant
AR section 80 reads as follows, “in circumstances when the accountant believes that the
financial statements may be materially misstated, obtain additional or revised information. ”
Paragraph 16 of the proposed SSARS reads, “requires the accountant to consider the effect of
such additional or revised information on the financial statements, including whether the
financial statements are materially misstated.” Assessing these two statements together gives the
impression of a loop process. We do not feel paragraphs A18 and A19 are providing any proper
guidance or explanations. Additional guidance is needed on the purpose to be conveyed or a re-
writing that will convey more clearly the message of the standard-setter.



Paragraphs 11 and 12 indicate that an accountant should possess or obtain an
understanding of the industry and knowledge of an entity, respectively. While the NYSSCPA
acknowledges the diversity in practice, it is in favor of the standards indicating "must" as
opposed to "should.” It is unclear how a practitioner who is unfamiliar with an entity and its
industry would be able to ascertain whether the financial statements conform to Generally
Accepted Accounting Principles (GAAP or a special purpose framework), or are free of any
material misstatements, or formulate inquiries about a client’s financial statements if a
practitioner is unfamiliar with the industry or a client. For example, if an accountant is unfamiliar
with the Construction Industry, how would he or she know whether costs in excess of billings
included in a set of compiled financial statements are materially stated if he or she lacks any
knowledge of what costs in excess of billings are or how they come about?

An accountant's understanding about a company and its industry must be documented for
several reasons: a) it increases the quality of the accountant's working papers; b) during peer
review, the accountant can easily demonstrate that he or she has complied with professional
standards; c) it creates a homogeneous standard by which all CPAs can be assessed and judged.

Many CPA firms are paperless and this trend is expected to become more pervasive. We
believe that professional standards should allow practitioners to digitally sign their reports.
Therefore, the following sentence should read "The accountant's compilation report should
include the manual, printed or digital (emphasis added to show suggested change) signature of
the accounting firm or the accountant, as appropriate.”

Paragraph 37 for “emphasis-of-matter” or “other-matter” paragraph with regards to
special purpose framework may not be necessary. We believe this paragraph is not needed
except in the case of omitted disclosures, otherwise, disclosure is sufficient to discuss special
purpose framework. Statements will be suitably titled; therefore, it has been communicated they
are prepared in accordance with the financial reporting framework. Current practice contains
notes to the financial statements disclosures indicating the differences between GAAP and Other
Comprehensive Basis of Accounting (OCBOA). It remains unclear how “emphasis-of-matter”
enhances the financial statements. In the event note disclosures are omitted, current practice is to
add a paragraph after the conclusion stating such of the omitted disclosures, and the fact that the
“financial statements are not designed for those who are not informed about such matters.”



