Considerations for Assessing Components of Peer Review Risk

Risk Assessment

Inherent industry risk (ERISA, A-133, etc)

Complex or specialized industry
New industry standards

Audit hours to total A&A hours
Engagement size

initial engagement

Diverse practice

Prior peer review results

1st time peer raview

Industry concentration

Practice aids

Library quality & maintenance
Monitoring policies & results

Owner involvement

Owner CPE

# of offices

Firm internal changes (merger, efc.)
Outside restriction on Firm

Staff experience

Staff turnover

Staff CPE

Conclusion

Inherent Risk
Conlol Risk

Detection Risk
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