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T E C H N O L O G Y

t h e  c p a  a n d  t h e  c o m p u t e r

Year Investment (Withdrawal) Discount Factor Present Value
(A) (B) (C) (D)

0 $100,000 1.000000 $100,000

1 $100,000 0.973948 $ 97,395

2 $ 50,000 0.948575 $ 47,429

3 ($265,000) 0.923862 ($244,824)

Sum $0

EXHIBIT 1
Trial-and-Error Method

(Rate is 2.675%.)


