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Commentary on Significant Economic Data This Month

The advance estimate for 4th Quarter GOP growth was 4%, implying full-year GDP growth for 2003 of 3.1%. Consumer spending rose 2.6%, equipment and
software spending rose 10%, inventory rebuilding added about 60 basis points to growth and government spending increased only 0.8%.

Initial claims for unemployment insurance increased slightly to 356,000 in the last week of January. This was slightly above the 350,000 mark, which typi-
cally indicates solid job creation. It's still not clear how much of the statistical improvement is due to actual job creation or benefit expiration.

The New York State Manufacturing Survey's General Business Conditions index increased to 39.2 in January, a record high. Nearly 86% of respondents saw
the same or a higher number of new orders in January. Only 11% of respondents expect to cut payrolls this month, while 35% expect to increase payrolls
in January.

According to Thomson First Call, of the 388 companies in the S&P 500 reporting earnings for the 4th gquarter so far, 7% beat expectations while only 13%
were below estimates.

The Federal Reserve left short-term rates unchanged in their last meeting but dropped the key phrase “for a considerable period” from their statement.

The information herein was obtained from vanous sources believed to be accurate; however, Forté Capital does not guarantee its accuracy or completeness, This report was prepared for
general information purposes only. Meither the information nor any opinion expressed constitutes an offer to buy or sell any securities, options, or futures contracts. Forté Capital's
Proprietary Market Risk Barometer is a summary of 30 indicators and is copyrighted by Forté Capital LLC. See www.forte-capital.com for further information.



